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In 1851 the debt stood at $68,000,000, but it was
steadily reduced until it reached $28,700,000 in 1857*
In that year a sharp commercial and banking panic
ensued upon feverish railroad construction and the
gold discoveries, though protectionists blamed the low
tariff of 1846 and the further reductions which took
place in 1857* The bank-note circulation, which was
$58,000,000 in 1843, was $314,000,000 in 1857. In
1860 the debt was $65,000,000, or $2 per head of the
population* During the period 1836-1860 its capital
amount rarely exceeded and was sometimes much below
the annual receipts of the Federal Government* After
the establishment of the Constitution it stood as
follows :
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Abraham Lincoln's election to the United States
Presidency in November 1860, foreshadowing a rup-
ture with the Slave States, gave a shock to credit, and
in December, in order to float a treasury note issue at
par, 10 to 12 per cent* interest had to be offered* On
February 8, 1861, a 6 per cent* loan for $18,000,000
was issued with no restrictions as to price, and sold at an
average price of 89,

In March Lincoln appointed Chase Secretary of the
Treasury, and in April war broke out. The debt in
July stood at $74,985,000, about $18,000,000 of which
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